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The Regional Answer to Canadian National






questions trac would like cn to answer
CN repeats in the media a two-fold mantra:

1. That it is working with communities to resolve problems it would create in the region as a result of its proposed acquisition of the EJ&E.

2. That there are regional (and national) benefits to its planned acquisition of the EJ&E.
The TRAC communities would like CN to provide the meat that backs up these two statements, so CN would you mind answering the following questions?  

1. As part of the “voluntary mitigation” you have proffered with regards to the Metra STAR line, you volunteer in the DEIS that CN is “committed to discussions with Metra.”  A commitment to discussions is not much to offer the region.  Would you accept as a mitigation mandate in the FEIS that when the STAR line is funded, you will allow it to run on the current EJ&E rail line and give the commuter trains priority over your freight trains into perpetuity?  
2. In his response to the DEIS, your CEO talked about the regional benefit to this transaction and highlighted in a press statement that “This transaction would provide mirror image benefits - for every community along the EJ&E line that would see increased train traffic, nearly double that number along other lines would experience a traffic decrease."  Given the huge increase of rail freight traffic that your trade association has projected for the nation and the Chicago hub over the next 20 years, the idea that these communities that are on your current lines will actually experience any long term benefit doesn’t seem logical.  Would CN be willing to accept a mitigation mandate in the FEIS that explicitly guarantees that the train traffic on these tracks will remain at the decreased numbers you stated in your application for the next 20 years?  
3. We have heard from you repeatedly that this deal has some regional benefit that should trump the concerns of communities you call “NIMBYs”.  Can you provide us with a review of specific regional benefits that would justify STB approval for this deal:

· For instance, how many new jobs will be created in the region?

· How will this deal decrease Chicago’s congestion for the other Class I railroads?
4. In terms of the numerous grade crossings along the EJ&E, the DEIS highlights 15 grade crossings that are in need of some type of mitigation as the freight traffic you would carry on the line would “cause substantial effects.”  Even if we believed only these 15 crossings were “substantially affected” – and we don’t necessarily believe that – we come to the issue of what constitutes adequate mitigation and who pays for it.  We’d like to ask you a series of questions about mitigation at these grade crossings:
· Do you understand from your discussions with us and by reviewing our STB filings that the TRAC communities where these crossing are situated believe that a grade separation is necessary?
· If we do the math on the cost of building 15 grade separations, we’re looking at $525 million if each of the crossings cost just $35 million to construct.  Does that sound about right to you?
· Of that $525 million, what would you say is a reasonable amount for CN to pay as a dollar figure or percentage of the total cost?
· Who or what should pay the remainder of this $525 million price tag?
· I know that the STB mandate requires that in imposing mitigation the Board “must be reasonable” – but “reasonable” is not clearly defined for us.  We’d like your help in defining “reasonable” so we’d like to ask you a few questions about that:

· From the perspective of CN, is it reasonable that you pay 50% of the costs for these 15 grade separations?
· Is it reasonable that federal and state taxpayers pay more as a consequence of this private business transaction than the $300 million you are paying U.S. Steel for the whole line?
· Given that the State of Illinois and the federal government are both already experiencing severe budgetary constraints, does it seem to be reasonable to you to ask American taxpayers to invest hundreds of millions of dollars to fix the problems you are creating in the region?

· Is it reasonable for us to feel that the idea of talking about funding grade crossing mitigation is an exercise in futility unless CN plans to pay for all of it because the federal and state governments don’t have the resources to pay for any of it?

· Given the fiscal realities we are facing today, wouldn’t it be reasonable for the STB to deny your application because there is no reasonably foreseeable way that this mitigation will be funded or built, making the whole idea of mitigation a pipe dream?
· If you believe that this mitigation “house of cards” can be realistically financed by the public, would you be willing to accept as a mitigation mandate in the FEIS a directive that you would not operate your proposed train load on the EJ&E until the funding to build these 15 grade separations has been appropriated and the grade separation infrastructure has actually been built?
CN, WE’RE WAITING FOR YOUR ANSWERS!

